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The largest source of personal income is labor 
earnings and these have grown from less than 
$40 million annually in the early ‘80s to nearly 
$63 million in 2000.  On a year-to-year basis, 
changes in labor income tend to fluctuate up and 
down, reflecting vacillating economic 
conditions.  In Madison County, labor earnings 
have accounted for about half of all personal 
income over the last twenty years.  This is a 
relatively low proportion of personal income.  
For Montana as a whole, labor earnings 
accounted for 61 percent of all income in 2000, 
down from 67 percent in 1980.  Across the 28 
BLM peer counties, labor earnings accounted for 
61 percent of all income, down from 69 percent 
in 1980.     
 
 The second largest source of area income is 
investment income.  It has risen from over $25 
million annually in the late ‘80s to over $37 
million more recently, accounting for 31 percent 
of personal income in Madison County.  
Statewide, investment income accounts for 23 
percent of total personal income, up from 21 
percent in 1980.  So, its share of personal 
income is growing over time, largely reflecting 
population aging, with older adults more prone 
to have investment income than younger adults.  
In the 28 BLM peer counties, investment income 
accounted for 22 percent of all area income in 
2000, up from 20 percent in 1980.  So, 
investment income accounts for a 
disproportionate share of income in Madison 

County.   Investment income growth is less 
volatile that labor income growth, but as can be 
seen in the figure above, it can fall as well as 
rise.  In Madison County, these swings may be 
closely associated with changing land values, 
that become reflected in capital gains through 
land sale transactions. 
 
The third and last major source of income is 
transfer payments.  In Madison County transfer 
payment income has risen from less than $11 
million annually in the late ‘70s, to less than $15 
million in the late ‘80s, and to over $22 million 
in 2000.   Of this $22 million, nearly $12 million 
is in the form of Social Security retirement and 
disability benefits and nearly $7 million is in 
medical payments (Medicare and Medicaid).    
In the county transfer payments accounted for 18 
percent of all income in 2000, which compares 
with 16 percent statewide and 17 percent for the 
28 BLM peer counties. 
 
Personal income by major source in Beaverhead 
County is shown in Figure 9.  Total personal 
income received by county residents has grown 
from over $120 million in the late ‘70s, to over 
$134 million in the late ‘80s, and to over $176 
million in 2000.  The largest source of personal 
income in the county is labor income, 
accounting for 57 percent of all income in 2000.  
Labor earnings grew from nearly $74 million in 
the late ‘80s to nearly $100 million in 2000. 

Figure 8: Total Personal Income by Source
 in Madison County
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